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1. UTILITI was well aware prior to the meeting that E _	 a would
discuss (a) ELAY.Ve statements to Asoham regarding ZIPFEIVELAIZ rulations and
(b) a recent letter from unLITY to E	 n requesting a reduction in xuatlx
controls over ZIPPFR operations.

GOK421-tr.i• • enthe evening of 27 July I . had the opportunity to read.
"t3T,II,IT/ t s "ArAtinnotis ft on his conversation with .p.!N. Site° these
nOteS: -.were , not.lintended for ismeriea:n . eyee, I consider them an no-
curate description • of the report 'BOIT ...give. While IlaR211had . described
BIAMC. ?e: remarks • .to Aseham fairly aocUratalii,. haled -irked that he
hacillint:t.61-t it in apiiipriate . time to takeleinie in arzy
1L1; he.Imd. hoiivirer,: ..at, :a -latter opper*S.:-.Ment,-•,s.d.Vieed.-•"be-th

J	 r Mirka hardly presented -a óle
.�.6#1":111±,:that.'14iie el:An : had tvo sides. It'Vould,-tippeiu • that IIO
ia ...iitteinOting to keop - peac r, with eli aidati which le tali Conde:oat
with as . character. •

2. t-	 ; .led off with a very_ clear crut statement of BLAa t a:, Charges
• • 7:.zuly:r4f4 . *4:t.iiig any reference to caeaiiiti(er.-t1TILITZ•

• rwaftteg i-t,c	 ,ytoCinted;.entr.vere a nattar of considerable ootieera,ici
iscisaii :01 .:10...hia sines ther•reiresonte4 a distinct threat to our objeCtivia

••'Vi5$.N'Vi.•	 •
! :•j. vinzrr, showing no, evidence of being; emotionally disturbodAtt..the
,	 chargeav:indicatid-,that he :via:aye:re of them di** he __ha ,tven•;brideflibt4::,93/4
.	 after.;121e'iretira4.,: Ile iiiieyed the history of the 11412tV2SPrzEvt*Iiitituadapjtj

;Iiiintelittletsi,t;citeMeii;s:iiiiit,:ihe'.ilnrigt„militery lizi5autAliiid:tilitiVii?loilarnsoircidi-,
las i,:to . .misic , ;either dn., : 1 ettvi or via tiOrlip depending on Marl 5 i:■Iti:'.''.:aliiiiii*s. . ... ,  on;
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the teethed of handling. However, UTILITY had never been %rifling, in the
abeenoe of apecific instructione from the Chancellor, to pass ZIPPLIt reports •
to the BLANK office fox indiscriminate handling until he received assurances
that only persona that vete not'conaidered security risks by either PLANK or
UTILITY vould be involved. There the negotiation inevitably hreake dawn
eines no agreement on security of individuals in the BLANK intelligence office
has been reached. Again UTILITY emphasised that BLANK .and NOftt.have personally
alvaye had the benefit of the ZIPPER final prodect.

M4.21t Liaihas always gotten the UPPER Weekly intelligent!.
stesecry; that he did not pass it onto BLANK was not beeense of .
&n.1 expressed limitattnn by ZIPP211, (SoureeCABINICNi . ZIPpIR

:eirtiaer fin Bonn), ruring the absence of EMANK7as&POKN. t in the DM
these repOrte %.forel paseed to BLANK's aide,IPUBKH4 . Thus, the !tate.
sent in emp . 0942i pare led. appears to be

44 In response to question by  i UTILITY expressed 'the view.that.
BLANK is :a sincere, honest, vell-motivated and fairly aapeble individual with
whom UTILITY and ZIPPER . could and would work once the problem of 'CAPOTE;hee
been resolved.

Oa= This is UTILITY l a eenaiatent position on BLANK;.-hoestrrer,
on several occasions UTILITY has expressed akepticismof MAW&
ability to handle the job of Defense Miniater"Once. Germanqsartja.!
nation in We.atern Defense becomes . a reality, BLANKti.eiceeni:W.
.drinking and its. effects on his sense of socceritYes
Physieal wad mental 'stamina hat otaationelly been : the inbjee4i.*:
derogatory comment in ner presence.

5. Eventually the conversation turned to 'CAPOTE. UTILITY described his
early effort to cooperate with the BLANK office (i.e..CAPOTE)
to do no by trrarralsr. .CANTE had "sabotaged" this effort promptlY.atid*llidor,
when	 dame to consider CAME a security risk; Or hope of.4.:reikerat*Ne
meat Vita gains. In spite of this, IITILITVirtated in Illaequivixial • terisi4
not participatiel in any attiokSuPon:COC/TE...1"

6. . At 'Ulla' moment	 asked UTILITY if he had ever pezeed-der*tot7
imforMitionenUArOTE,te'the : governMeet, UTILITY immediately repliedthit-be
had never passed a -derogitoryreport enCAPCT$.to either 	 goi-arnment
arte: .the . oppeeition (Le, the SPD); the 4Iteptioh to this atateMesitiebei.eidded,
wae-in . otei:Siona ayes:ix-or two ago wheu the Chanoellor le oftiOe anked .lim for
his Vieitor4ApOTE, UTILITY further stated that he bad not been eiked:to give
either:written or verbal teitimony in the current investigation o“Rter11.:,tby
tha-tiet (tio).•

-
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----	 7. There was farther discussion of the intrigues that surround this
complex situation in Bonn but too above points struck ma as the highlights
of the 'conversation. What was accomplishod7 In the first pleee„ it has been
impressed upon UTILITY that MURK still vents to see UPPER make its peeve
with MANX. Secondly, he is aware that we vieV the charges of political med-
dling, even if such charges are related to the nerer-ending intrigue parromuitng

..the co, andJosoph RUMEX complexes, vitt) disfavor. Third]', UTILITY' visa
maneuvered into the position where heyas forced to take a firm position on.
the question of his role in tho enti4OOT&eampaign.

• 8. Fro ,1 • - , 	19$1 the Oars= Mission vas =latently involved
a long and	 unproductive harangue over the relative merits of LIFFEft
on the one hsMd and the CAOCITAAFILLicomplex on the other. , 28at“hiers' oon-
fv.eaus dwelt almost exclueively.with this euhject. I find it truly sbboking
to Seta bask through the files to see .t1.8 theteande of words ()feeble traffic
And hundreda of pouches that deal with the petty intrigue surrounding the vam.
tinning conflict between the ZIPPER and CAPOTE, groups. It reflects not only,*

, a tromendoutuaste of communications expenses, but more important, the'diomip-
ation of-the efforts of a number of our most oxperimaced preonnel in an Offeirt
•hat.has nothina • to do with the production of intelligence sad far lees with'
our . orer-alI MARK interests than the effort env/este. More than that, the
continued intense prsoocupation of well-known senior UBAR( staff members With
leading parsOnalities on both Aden has, in fact, encouraged the continuation
of the NV,.

9. I think we have grestly exaggerated the importance of the UTILITY,/
•g.ANI/QAPOTEz .eletionship. I do not. Lhink it merits the attention it is

..aviOrdod...Intentionally we bare refreined nrom reporting dosin g of nizoarro-
lited incidents brought to PUB by the dozen TIPPERitme who muddle arinnid.in,
BOnn:ooming in contact with the "opposition camp" as 	 :1'oncs labelled. it.

• Obviously, Onn and•ZIPPER reports to thoir respective MARK contents. are
.going to be'elantod, bairied on belt-truths end highly provocative. Uheo C. :1

. ,./eft•Oeirianytx-ro and.a .half year° ago I resolved . to bring • thie•plar-by-plezr-•. 4*-rtineOf_the,XIMaPTOTE . foudAo an end. I see no useful purpose.sei'ved
disputation of detailed reporting on what BLAinC4

APOTtiL-	 _V:or anyone else in Sommhas;said.

• 10. All Oorrs,.ans in the intelliganoe business ere up to such thane days
that they do not tall us about. ThecOAPOWZIPP5R•feed is, in a sense a
herring that has been effectively utiii .ed to conoentrete our attention on
surfene squabbles, while often ignoring natters that are in realitr vital to
the long-range inttrests of KURARK.

11. I have the distinct impression, certainly one that was fortified 1)7
Isr last visit to Wszbinton, that the general aligmaantof forces sndAnteresto
in the German intelligenee scene i5 . well understeod.on the German desk and
wfthinnythst the Otrman Hiasion can, to aMansiderahla degree, rely upon—1 7V
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the accumulation 01. apt/Zit/MOS end baftround that emistmin =Jo* and
concentrate its attentionless on the ocOrovarsiel figura of coots, mho,
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during periods in the past when this situation existed that the Boan/PLB
vieys vere reconciled without much unnecessary cable traffic between

• Washington and Germany.

: .	 j. I . feel that routinely pouched reporting on the backgreund.of
..deraorenanta in the ZIP112/UNROWTIfield is frequently aithernat avail-

able to or not taken into oensiderat4n by senior MARX offieisls vho.do
Tied and are infinenosdAy-eahlviiihic. .A : periodin re-reeding of the •

entire files on CAPOTGOn the ZIPPAAITOBbiffli history, an the EsUSINGE4/
BiaLLAChlIERIN devolOpments since 1949 and on 	 subjeota involved

• in the . develonment of EUBARKpolieY vis-a-vis German Intalliganots circles A
provides a pz41-rzquisite . perspeotive for sound interpretation and evaluation i•

• • developments, -Admittedly, this cannot be done b7 cantor MARK officials
•simply because the time is not available; therefore, .it seoms to he a desk
function of greatest Importance.

13. I will prepare a separate pouch on subject (b) in par5i 1 above.
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